M.ANANDAM & CO.,
CHARTERED ACCOUNTANTS

Independent Auditor’s Report
To the Members of Vennar Ceramics Limited
Report on the Audit of the Financial Statements
Opinion

We have audited the financial statements of Vennar Ceramics Limited (“the Company”), which
comprise the Balance Sheet as at 31st March 2022, the Statement of Profit and Loss (including Other
Comprehensive Income), the Statement of Changes in Equity and Statement of Cash Flows for the year
then ended, and notes to the financial statements, including a summary of significant accounting
policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Act in the manner so required and
give a true and fair view in conformity with the accounting principles generally accepted in India, of
the state of affairs of the Company as at March 31, 2022, and its profit, total comprehensive income,
changes in equity and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section
143(10) of the Companies Act, 2013. Our responsibilities under those Standards are further described
in the Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We are
independent of the Company in accordance with the Code of Ethics issued by the Institute of
Chartered Accountants of India together with the ethical requirements that are relevant to our audit
of the financial statements under the provisions of the Companies Act, 2013 and the Rules thereunder,
and we have fulfilled our other ethical responsibilities in accordance with these requirements and the
Code of Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

Information Other than Financial Statements (Other Information)

The Company’s Board of Directors is responsible for the other information. The other information
comprises the information included in the Directors Report but does not include the financial
statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with
the financial statements or our knowledge obtained in the audit or otherwise appears to be materially
misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this
other information, we are required to report that fact. We have nothing to report in this regard.
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Management’s Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these financial statements that
give a true and fair view of the financial position, financial performance, total comprehensive income,
changes in equity and cash flows of the Company in accordance with the accounting principles
generally accepted in India, including the Indian Accounting Standards specified under section 133 of
the Act. This responsibility also includes maintenance of adequate accounting records in accordance
with the provisions of the Act for safeguarding of the assets of the Company and for preventing and
detecting frauds and other irregularities; selection and application of appropriate implementation and
maintenance of accounting policies; making judgments and estimates that are reasonable and
prudent; and design, implementation and maintenance of adequate internal financial controls, that
were operating effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the financial statement that give a true and fair view
and are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends to liquidate the Company or
to cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company's financial reporting
process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion, Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with SAs will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in
the aggregate, they could reasonably be expected to influence the economic decisions of users taken
on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Companies
Act, 2013, we are also responsible for expressing our opinion on whether the company has
adequate internal financial controls system in place and the operating effectiveness
controls.
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e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Company’s ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events or conditions
may cause the Company to cease to continue as a going concern.

» Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the financial statements that, individually or in
aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of the
financial statements may be influenced. We consider quantitative materiality and qualitative factors
in (i) planning the scope of our audit work and in evaluating the results of our work; and (ii) to evaluate
the effect of any identified misstatements in the financial statements.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on our independence, and where applicable,
related safeguards.

Report on Other Legal and Regulatory Requirements
1. As required by Section 143(3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

(b) In our opinion, proper books of account as required by law have been kept by the Company so far
as it appears from our examination of those books

(c) The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive Income,
Statement of Changes in Equity and the Cash Flow Statement dealt with by this Report are in
agreement with the books of account.

(d) In our opinion, the aforesaid financial statements comply with the Indian Accounting Standards
prescribed under Section 133 of the Act.

(e) On the basis of the written representations received from the directors as on 31st March, 2022
taken on record by the Board of Directors, none of the directors is disqualified as on 31st March, 2022
from being appointed as a director in terms of Section 164 (2) of the
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(f) With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate Report in “Annexure
AL

(g) In our opinion and to the best of our information and according to the explanations given to us,
the remuneration paid by the Company to its directors during the year is in accordance with the
provisions of section 197 of the Act.

(h) With respect ta the other matters to be included in the Auditor’s Report in accordance with Rule
11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our
information and according to the explanations given to us:

i. The Company does not have any pending litigations which would impact its financial
position;

ii. The Company did not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses;

iii. There were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Company.

iv. (a) The Management has represented that, to the best of its knowledge and belief, no funds
{which are material either individually or in the aggregate) have been advanced or loaned or
invested (either from borrowed funds or share premium or any other sources or kind of funds)
by the Company to or in any other person or entity, including foreign entity (“Intermediaries”),
with the understanding, whether recorded in writing or otherwise, that the Intermediary shall,
whether, directly or indirectly lend or invest in other persons or entities identified in any
manner whatsoever by or on behalf of the Company (“Ultimate Beneficiaries”) or provide any
guarantee, security or the like on behalf of the Ultimate Beneficiaries;

(b) The Management has represented, that, to the best of its knowledge and belief, no funds
(which are material either individually or in the aggregate) have been received by the
Company from any person or entity, including foreign entity (“Funding Parties”), with the
understanding, whether recorded in writing or otherwise, that the Company shall, whether,
directly or indirectly, lend or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the Funding Party (“Ultimate Beneficiaries”) or provide any
guarantee, security or the like on behalf of the Ultimate Beneficiaries;

(c) Based on the audit procedures that have been considered reasonable and appropriate in
the circumstances, nothing has come to our notice that has caused us to believe that the
representations under sub-clause (i) and (ii) of Rule 11(e), as provided under (a) and (b) above,
contain any material misstatement.

v. No dividend was declared or paid during the year by the Company.
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2. As required by the Companies (Auditor’s Report) Order, 2020, (‘the Order’) issued by the Central
Government in terms of Section 143 (11) of the Act, we give in “Annexure B” a statement on the
matters specified in paragraphs 3 and 4 of the Order.

For M. Anandam & Co.,

Chartered Accountants
(Firm’s Registration No. 0001255)

B. V. Suresh Kumar

Partner
Membership No.212187

UDIN: 22212187AHVXHL2164

Place: Hyderabad
Date: 26" April, 2022
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Annexure “A” to the Independent Auditor’s Report
(Referred to in paragraph 1(f) under ‘Report on Other Legal Regulatory Requirements’ section of our
report to the Members of the Company of even date)

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Vennar Ceramics Limited
(“the Company”) as of 31 March 2022 in conjunction with our audit of the financial statements of the
Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering
the essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls over Financial Reporting issued by the Institute of Chartered Accountants of India (‘ICAI').
These responsibilities include the design, implementation and maintenance of adequate internal
financial controls that were operating effectively for ensuring the orderly and efficient conduct of its
business, including adherence to company’s policies, the safeguarding of its assets, the prevention
and detection of frauds and errors, the accuracy and completeness of the accounting records, and the
timely preparation of reliable financial information, as required under the Companies Act, 2013.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit
of Internal Financial Controls over Financial Reporting (the “Guidance Note”) and the Standards on
Auditing, issued by ICAI and deemed to be prescribed under section 143(10) of the Companies Act,
2013, to the extent applicable to an audit of internal financial controls, both applicable to an audit of
Internal Financial Controls and, both issued by the Institute of Chartered Accountants of India. Those
Standards and the Guidance Note require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate internal financial controls
over financial reporting was established and maintained and if such controls operated effectively in
all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of
internal financial controls over financial reporting included obtaining an understanding of internal
financial controls over financial reporting, assessing the risk that a material weakness exists, and
testing and evaluating the design and operating effectiveness of internal control based on the
assessed risk. The procedures selected depend on the auditor’s judgment, including the assessment
of the risks of material misstatement of the Ind AS financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the Company’s internal financial controls system over financial reporting.
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Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of Ind AS
financial statements for external purposes in accordance with generally accepted accounting
principles. A company's internal financial control over financial reporting includes those policies and
procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately and
fairly reflect the transactions and dispositions of the assets of the company; (2) provide reasonable
assurance that transactions are recorded as necessary to permit preparation of Ind AS financial
statements in accordance with generally accepted accounting principles, and that receipts and
expenditures of the company are being made only in accordance with authorisations of management
and directors of the company; and (3) provide reasonable assurance regarding prevention or timely
detection of unauthorised acquisition, use, or disposition of the company's assets that could have a
material effect on the Ind AS financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls over financial reporting to future periods are subject to the risk that the internal
financial control over financial reporting may become inadequate because of changes in conditions,
or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting were
operating effectively as at 31 March 2022, based on the internal control over financial reporting
criteria established by the Company considering the essential components of internal control stated
in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the
Institute of Chartered Accountants of India.

For M. Anandam & Co.,

Chartered Accountants
(Firm's Registration No. 000125S)

B. V. Suresh Kumar

Partner
Membership No.212187

UDIN: 22212187AHVXHL2164

Place: Hyderabad
Date: 26 April, 2022
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Annexure “B” to the Independent Auditor’s Report
With reference to Paragraph 2 under ‘Report on Other Legal Regulatory Requirements’ section of
our report to the Members of the Company, we report that

iii.

Vi.

Vii.

'

In respect of the Company’s Property, Plant and Equipment and Intangible Assets:

(a) (A) The Company has maintained proper records showing full particulars, including
quantitative details and situation of Property, Plant and Equipment.

(B) The Company has maintained proper records showing full particulars of intangible assets.

(b) The Company has a program of physical verification of Property, Plant and Equipment and
right-of-use assets so to cover all the assets once every three years which, in our opinion, is
reasonable having regard to the size of the Company and the nature of its assets. Pursuant to
the program, certain Property, Plant and Equipment were due for verification and were
physically verified by the Management during the year. According to the information and
explanations given to us, no material discrepancies were noticed on such verification.

(c) Basedon our examination of registered sale deeds and other documents, the title deeds of all
the immovable properties disclosed in the financial statements are held in the name of the
Company.

(d) The Company has not revalued any of its Property, Plant and Equipment (including right-of-
use assets) and intangible assets during the year.

(e) No proceedings have been initiated during the year or are pending against the Company as at
March 31, 2022 for holding any benami property under the Benami Transactions (Prohibition)
Act, 1988 (as amended in 2016) and rules made thereunder.

(a) Physical verification of inventory has been conducted at reasonable intervals by the
management and in our opinion, the coverage, frequency and procedure of such verification
is reasonable and adequate in relation to the size of the Company and the nature of its
business. The discrepancies noticed on verification between the physical stocks and the book
records were not exceeding 10% or more in the aggregate for each class of inventory.

(b) The Company is sanctioned working capital limits in excess of Rs.5 Crore during the year from
banks on the basis of security of current assets. Further, the quarterly returns or statements
filed by the Company with such banks are in agreement with the books of account of the
Company.

The Company has not made investments, not provided any guarantee or security or granted any

loans or advances in the nature of loans, secured or unsecured, to companies, firms, Limited

Liability Partnerships or any other parties and hence reporting under clause 3(iii) of the Order is not

applicable.

The Company has not granted loans, not made investments and not given guarantees or securities

and hence reporting under clause 3(iv) of the Order is not applicable.

The Company has not accepted any deposit or amounts which are deemed to be deposits. Hence,

reporting under clause 3(v) of the Order is not applicable.

The maintenance of cost records has not been specified by the Central Government under

subsection (1) of section 148 of the Companies Act, 2013 for the business activities carried out by

the Company. Hence, reporting under clause (vi) of the Order is not applicable to the Company.

In respect of statutory dues:

a) In our opinion, the Company has generally been regular in depositing undisputed statutory

dues, including Goods and Services tax, Provident Fund, Employees’ State Insurance, Income
Tax, Sales Tax, Service Tax, duty of Customs, duty of Excise, Value Added Tax, Cess and other
material statutory dues applicable to it with the appropriate authorities.
There were no undisputed amounts payable in respect of Goods and Service tax, Provident
Fund, Employees’ State Insurance, Income Tax, Sales Tax, Service Tax, duty of Custom, duty of
Excise, Value Added Tax, Cess and other material statutory dues in arrears as at March 31,
2022 for a period of more than six months from the date they became payable.
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b) There are no disputed statutory dues that have not been deposited on account of any dispute
by the Company. Hence, reporting under clause 3 (vii) (b) of the Order is not applicable to the
Company.

There were no transactions relating to previously unrecorded income that have been surrendered

or disclosed as income during the year in the tax assessments under the Income Tax Act, 1961 (43

of 1961).

a) The Company has not defaulted in repayment of loans or other borrowings and in the payment
of interest thereon to any lender.

b) The Company has not been declared wilful defaulter by any bank or financial institution or
other lender.

c) According to the information and explanations given to us and procedures performed by us,
we report that the Company has applied the term loans for the purpose for which the loans
were obtained.

d) Onan overall examination of the financial statements of the Company, funds raised on short-
term basis have, prima facie, not been used during the year for long-term purposes by the
Company.

e) The Company does not have any Subsidiaries, associates or Joint Ventures and hence,
reporting under clause 3(ix)(e) of the Order is not applicable.

f)  According to the information and explanations given to us and procedures performed by us,
we report that the company has not raised loans during the year on the pledge of securities
held in its subsidiaries, joint ventures or associate companies.

a) The Company has not raised moneys by way of initial public offer or further public offer
(including debt instruments) during the year and hence reporting under clause 3(x)(a) of the
Order is not applicable.

b) During the year, the Company has not made any preferential allotment or private placement
of shares or convertible debentures (fully or partly or optionally convertible) and hence
reporting under clause 3(x)(b) of the Order is not applicable.

a) In our opinion and based on our examination and enquiries with the management, no fraud
by the Company and no material fraud on the Company has been noticed or reported during
the year.

b) No report under sub-section (12) of section 143 of the Companies Act is required to be filed in
Form ADT-4 as prescribed under rule 13 of Companies (Audit and Auditors) Rules, 2014 with
the Central Government, during the year and upto the date of this report.

¢) Asrepresented to us by the management, there are no whistle blower complaints received by
the company during the year.

The Company is not a Nidhi Company and hence reporting under clause 3(xii)(a) to (c) of the Order

is not applicable.

In our opinion, the Company is in compliance with Section 177 and 188 of the Companies Act, 2013

with respect to applicable transactions with the related parties and the details of related party

transactions have been disclosed in the financial statements as required by the applicable
accounting standards.

In our opinion and based on our examination, the company is not required to have an internal audit

system as per provisions of the Companies Act 2013. Hence, reporting under clause 3(xiv) (a) and

(b) of the Order is not applicable

In our opinion during the year the Company has not entered into any non-cash transactions with its

Directors or persons connected with its directors and hence provisions of section 192 of the

Companies Act, 2013 are not applicable to the Company.

a) In our opinion, the Company is not required to be registered under section 45-1A of the
Reserve Bank of India Act, 1934. Hence, reporting under clause 3(xvi)(a), (b) and (c) of the
Order is not applicable.
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b) Inour opinion, there is no core investment company within the Group (as defined in the Core
Investment Companies (Reserve Bank) Directions, 2016) and accordingly reporting under
clause 3(xvi)(d) of the Order is not applicable.

The Company has not incurred cash losses during the financial year covered by our audit and the
immediately preceding financial year. '
There has been no resignation of the statutory auditors of the Company during the year.
On the basis of the financial ratios, ageing and expected dates of realisation of financial assets and
payment of financial liabilities, other information accompanying the financial statements and our
knowledge of the Board of Directors and Management plans and based on our examination of the
evidence supporting the assumptions, nothing has come to our attention, which causes us to
believe that any material uncertainty exists as on the date of the audit report indicating that
Company is not capable of meeting its liabilities existing at the date of balance sheet as and when
they fall due within a period of one year from the balance sheet date. We, however, state that this
is not an assurance as to the future viability of the Company. We further state that our reporting is
based on the facts up to the date of the audit report and we neither give any guarantee nor any
assurance that all liabilities falling due within a period of one year from the balance sheet date, will
get discharged by the Company as and when they fall due.

In our opinion, the provisions of Section 135 of the Act are not applicable to the Company and hence

reporting under clause (xx) (a) and (b) of the Order are not applicable.

According to the information and explanations given to us, we report that preparation of

consolidated financial statements is not applicable to the Company and hence reporting under

clause 3(xxi) of the Order is not applicable.

For M. Anandam & Co.,
Chartered Accountants

(Firm’s Registration No. 000125S)
B. V. Suresh Kumar

Partner
Membership No.212187

UDIN: 22212187AHVXHL2164

Place: Hyderabad
Date: 26™ April, 2022

Page 10 of 10



Vennar Ceramics Limited
Balance Sheet as at 31 March, 2022
(Amount in Rupees lakh, unless otherwise stated)

. As at As at
i e 31st March, 2022 31st March, 2021
1 ASSETS
(1) Non-current assets
(a) Property, plant and equipment 3 4.819.12 3.167.40
(b) Capital Work- in - progress 4 11.53 s -
(¢) Other intangible assets 5 1.18 1.18
(d) Financial assets
Other Financial assets 6 103.72 103.72
(e) Deferred tax assets (net) 29 75.46 126.58
(2) Current assets

(a) Inventories 9 1.518.05 1,442 88
(b) Financial assets

(1) Trade receivables 10 274.08 192.69

(i1) Cash and cash equivalents 11 27.12 22.85

(ii1) Bank balances other than (i) above 12 42,16 77.00

(iv) Loans 7 0.15 1.44

(v) Other financial assets 6 282.73 282.73
(¢) Other current assets 8 152.48 153.96
Total Assets 7.307.78 7.572.43

1 EQUITY AND LIABILITIES
EQUITY
(a) Equity share capital 13 2,400.00 2,400.00
{b) Other equity 14 1.642.50 1,288.12
LIABILITIES
(1) Non-current liabilities

(a) Financial liabilities

Borrowings 15 1,433.44 248533
(b) Provisions 18 25.82 17.80

(2} Current liabilities

(a) Financial liabilities

(i} Borrowings 15 1,212.95 888.54

(it) Trade payables 16

(A) Total outstanding dues of micro
enterprises and small enterprises 7.73 19.39
(B) Total outstanding dues of creditors

other than micro enterprises and small 412.84 329.77
enterprises

(i11) Other financial liabilities 17 48,02 45.08
{b) Other current liabilities 20 86.98 77.11
(c) Provisions 18 10.50 11.61
(d) Current tax liabilities (net) 19 27.00 9.69
Total Equity and Liabilities 7,307.78 7,572.43

Significant Accounting Policies 2

The accompanying Notes form an integral part of the financial statements.

As per our Report of even date

Partner
M.No.212187

Place; Hyderabad
Date 26-04-2022

For and on behalf of the Board

CVK Raju

Director
DIN: 07337953

g
T. Priya
Company Secretary

SVS Shetty !
Director
DIN: 01444945

Qo

K Balakrishna
Chief Financial O




Vennar Ceramics Limited
Statement of Profit and Loss for the year ended 31st March, 2022
(Amount in Rupees lakh, unless otherwise stated)

Pasiicalurs Not Year ended Year ended
ot 31st March, 2022 31st March, 2021
I REVENUE
Revenue from operations 21 6.665.69 5.578.61
Other income 22 13.38 12.89
Total Revenue (1) 6,679.07 5,591.50
I EXPENSES
Cost of materials consumed 23 2,365.84 1.771.45
Changes in inventories of finished goods and work- in- progress 24 10.89 53795
Employee benefits expense 25 450.67 415.29
Finance costs 26 270.44 320.39
Depreciation and amortization expense 27 406.10 440.99
Other expenses d 28 2,684.11 1.937.29
Taotal expenses (11) 6,188.05 5.413.36
1 Profit/ (Loss) before tax (I-11) 491.02 178.14
IV Tax expense: 29
(1) Current Tax (Including previous year's tax) 2.34 0.38
(2) Deferred Tax 133.09 47.33
V' Profit/ (Loss) for the Year (111-IV) 355.59 130.43
VI Other Comprehensive Income (OCI) 30
Items that will not be reclassified to profit or loss
Remeasurements of defined benefit plans (net of tax) (1.21) 1.49
VI Total Other comprehensive income for the year 354.38 131.92
Earnings per Equity Share (In Rupees)
Basic and Diluted 31 1.48 0.54
Significant Accounting Policies 2

The accompanying Notes form an integral part of the financial statements.

As per our Report of even date

For M. Anandam & For and on behalf of the Board

Eohern 2, _ 30w

CVK Raju SVS Shetty ¢
Director Director
DIN: 07337953 DIN: 01444945
3 e
frog: = (,z.ﬂ:"
Place: Hyderabad T. Priya K.Balakrishna

Date: 26-04-2022 Company Secretary Chief Financial Officer




Vennar Ceramics Limited

Statement of Changes in Equity for the year ended 31 March, 2022

(Amount in Rupees lakh, unless otherwise stated)

Statement of Changes in Equity

Equity share capital

Particulars 31 March 2022 31 March 2021
Issued, subscribed and paid up capital (Refer note 12)

Balance at the beginning of the year 2400.00 2400.00
Add: Changes in equity share capital duc to prior period errors 0.00 0.00
Restated balance at the beginning of the year 2400.00 2400.00
Add: Changes in equity share capital during the year B g
Balance at the end of the year 2400.00 2400.00

Other equity

Reserves and Surplus

FParticabits Securities Premium | Retained earnings Foe
Balance as at 01 April, 2020 600.00 556.19 1,156.19
Add: Changes in accounting policy or prior period errors = 5 3
Total comprehensive income for the vear - 1.49 1.49
Dividends - B -
Transfer to retained earnings - 130.43 130.43
Others - - -
Balance as at 31 March, 2021 600.00 688.11 1,288.12
Add: Changes in accounting policy or prior period errors - - -
Total comprehensive income for the year E (1.21) (1.21)
Dividends - - E
Transfer to retained earnings - 355.59 355.59
Others - - -
Balance as at 31 March, 2022 600.00 1,042.50 1,642.51

The accompanying Notes form an integral part of the financial statements.

As per our Report of even date
For M. Anandam & Co,
Chartered Accoun

FRN: 000125 /.

Partner
M.No.212187

Place: Hyderabad
Date: 26-04-2022

Mellenn By,

CVK Raju
Director
DIN: 07337933

S

W

T. Priya
Company Secretary

For and on behalf of the Board
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SVS Shetty ‘
Director
DIN: 01444945
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Chief Financial Officer
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Vennar Ceramics Limited
Cash Flow Statement for the year ended 31 March 2022

(Amount in Rupees fakh, unless otherwise stated)

Pastteubirs Year ended Year ended
31st March, 2022 31st March, 2021
A, CASH FLOW FROM OPERATING ACTIVITIES )
Net Profit / (Loss) before tax 491.03 178.14
Adjustments for :
Depreciation and Amortisation 406,10 440.99
Finance Cost 270.44 320.39
676.54 761.38
Operating Profit before Working Capital Changes 1,167.57 939.52
Adjustments for :
(Increase)/Decrease in Trade Receivables (81.46) (90.63)
(Inerease)/Decrease in Inventories (75.18) 439.89
(Increase)/Decrease in Other Assets 37.61 (79.42)
Increase/(Decrease) in Trade Payable and Other Liabilities 83.75 (35.22) (284.37) (14.53)
Cash Generated from Operations 1,132.35 924.99
Direct Taxes Paid (net of refund) 60.83 23:12
60.83 - 23.12
Net Cash from/(used in) Operating Activities 1,071.52 201.87
B, CASH FLOW FROM INVESTING ACTIVITIES
Increase / (Decrease) in Property, Plant and Equipment, (Incl
Capital Work-in-Progress) (69.34) (23.53)
Net Cash used in Investing Activities (69.34) (23.53)
C. CASH FLOW FROM FINANCING ACTIVITIES
Proceeds/ (Repayment) of Long Term Borrowings (net) (1,051.89) 187.05
Proceeds / (Repayment) of Short Term Borrowings (net) 32441 (748.67)
Finance Cost (270.44) (320.39)
Net Cash from/(used in) Financing Activities (997.91) (882.01)
Net increase in Cash and Cash Equivalents 4.27 (3.66)
Cash and Cash Equivalents at the beginning of the year 22.85 26.52
Cash and Cash Equivalents at the end of the year 27.12 22.85
Significant Accounting Policies 2
Notes:
1 Components of cash and cash equivalents
Balanees with banks 24.95 20.54
- Current accounts - (.34
Cash on hand 2.17 1.97
Cash and cash equivalents considered in the cash flow statement 27.12 22.85

2 The above cash flow statement has been prepared under 'Indirect method' as set out in Indian Accounting Standard - 7 on "Statement of Cash

fad

Flows'.
Reconciliation of liabilities arising from Financing Activities
Outstanding 5 Qutstanding

Particulars as at Cash flows r;.';’::“h as at

Ist April, 2021 HANESS | 315t March, 2022
Long-term borrowings 248533 (1,051.89) - 1.433.44
Short-term borrowings 888.54 32441 - 1,212.95
Total liabilities from financing activities 3,373.87 (727.47) = 2.646.39

The accompanying Notes form an integral part of the financial statements,

As per our Report of even d.
For M. Anandam & C anda
Chartered Amunm
FRN: 0001258/, :\‘

B.V Suresh Kum
Partner
MNo.212187

Place: Hyderabad
Date: 26-04-2022

For and on behalf of the Board

CVK Raju
Director
DIN: 073379353

\,@T‘\LV

T. Priya

Company Secretary Chief Financial Officer

SVS Shetty
Director

DIN: 01444945

K.Balakrishna




Vennar Ceramics Limited
Notes to the Financial Statements for the year ended 31* March, 2022

1. Corporate information

2,

Vennar Ceramics Limited (‘the Company) is a limited company domiciled in India and was
incorporated on 18" July, 1994. The registered office of the Company is located at 153, Sitha
Nilayam, Dwarakapuri Colony, Punjagutta, Hyderabad — 500082, India. The Company is a subsidiary
of Kajaria Ceramics Limited.

The Company is a manufacturer of ceramic wall tiles and started its operations in 2012 with a
capacity to produce 2.72 million sq mtr tiles per annum at Vishnupuram, Perikigudem (V),
Mandavalli (M), Krishna District — 521345, Andhra Pradesh.

These Financial Statements of the Company as at and for the year ended 3 1st March, 2022 (including
comparatives) were approved and authorised for issue by the Board of Directors of the Company on

26/04/2022.

Significant accounting policies

2.1 Basis of preparation

The financial statements of the Company are prepared in accordance with Indian Accounting
Standards (Ind AS) notified under the Companies (Indian Accounting Standards) Rules, 2015 and
the relevant amendment rules issued thereafter notified under Section 133 of the Companies Act,
2013 (the “Act”) and other relevant provisions of the Act.

The financial statements have been prepared on a historical cost basis, except for the certain assets
and liabilities which have been measured at different basis and such basis has been disclosed in
relevant accounting policy.

The financial statements are presented in INR and all values are rounded to the nearest Lakh (INR
00,000), except when otherwise indicated.

2.2 Significant accounting policies

a)

Current versus non-current classification

The Company has ascertained its operating cycle as twelve months for the purpose of current/non-
current classification of its assets and liabilities.

An asset/liability is treated as current when it is:

* Expected to be realised or intended to be sold or consumed or settled in normal operating cycle

e Held primarily for the purpose of trading

* Expected to be realised/settled within twelve months after the reporting period, or

e Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at
least twelve months after the reporting period

¢ There is no unconditional right to defer the settlement of the liability for at least twelve months
after the reporting period.
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Notes to the Financial Statements for the year ended 31* March, 2022

b)

All other assets and liabilities are classified as non-current.
Deferred tax assets and liabilities are classified as non-current assets and liabilities respectively.

Property, Plant and Equipment

Property, Plant and Equipment are stated at cost [i.e., cost of acquisition or construction inclusive
of freight, erection and commissioning charges, non-refundable duties and taxes, expenditure
during construction period, borrowing costs (in case of a qualifying asset) up to the date of
acquisition/ installation], net of accumulated depreciation and accumulated impairment losses, if
any.

When significant parts of Property, Plant and Equipment (identified individually as component) are
required to be replaced at intervals, the Company derecognizes the replaced part, and recognizes
the new part with its own associated useful life and it is depreciated accordingly. Whenever major
inspection/overhaul/repair is performed, its cost is recognized in the carrying amount of respective
assets as a replacement, if the recognition criteria are satisfied. All other repair and maintenance
costs are recognized in the Statement of Profit and Loss.

The present value of the expected cost for the decommissioning of an asset after its use is included
in the cost of the respective asset if the recognition criteria for a provision are met.

Property, Plant and Equipments are eliminated from financial statements, either on disposal or
when retired from active use. Losses/gains arising in case of retirement/disposal of Property, Plant
and Equipment are recognized in the Statement of Profit and Loss in the year of occurrence.

Depreciation on property, plant and equipments are provided to the extent of depreciable amount
on the straight line (SLM) Method. Depreciation is provided based on the useful life and in the
manner prescribed in Schedule II to the Companies Act, 2013 except on some assets, where useful
life has been taken based on external / internal technical evaluation as given below:

Particulars Useful lives
Plant and Equipment 7, 10 & 18 years
Fit-out and other assets at sales outlets 5 years

The residual values, useful lives and methods of depreciation/amortization of property, plant and
equipment are reviewed at each financial year end and adjusted prospectively, if appropriate.

Capital work in progress

Capital work in progress includes construction stores including material in transit/ equipment /
services, etc. received at site for use in the projects.

All revenue expenses incurred during construction period, which are exclusively attributable to
acquisition / construction of fixed assets, are capitalized at the time of commissioning of such
assets.
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d)

g

h)

Intangible Assets

Intangible assets acquired separately are measured on initial recognition at cost. Following initial
recognition, intangible assets are carried at cost less any accumulated amortization.

Costs relating to computer software are capitalised and amortised on straight line method over their
estimated useful economig life of six years.

Research & Development Costs

Research and development costs that are in nature of tangible assets and are expected to generate
probable future economic benefits are capitalised as tangible assets. Revenue expenditure on
research and development is charged to the statement of profit and loss in the year in which it is
incurred.

Borrowing Costs

Borrowing costs directly attributable to the acquisition, construction or production of an asset that
necessarily takes a substantial period of time to get ready for its intended use or sale are capitalised
as part of the cost of the respective asset. All other borrowing costs are expensed in the period in
which they occur.

Impairment of non-financial assets

The Company assesses, at each reporting date, whether there is an indication that an asset may be
impaired. If any indication exists, or when annual impairment testing for an asset is required, the
Company estimates the asset’s recoverable amount. An asset’s recoverable amount is the higher of
an asset’s or cash-generating unit’s (CGU) fair value less costs of disposal and its value in use.
Recoverable amount is determined for an individual asset, unless the asset does not generate cash
inflows that are largely independent of those from other assets or groups of assets. When the
carrying amount of an asset or CGU exceeds its recoverable amount, the asset is considered
impaired and is written down to its recoverable amount.

Impairment losses of continuing operations, including impairment on inventories, are recognised in
the Statement of Profit and Loss.

Inventories

Items of inventories are measured at lower of cost and net realizable value after providing for
obsolescence, wherever considered necessary. Cost of inventories comprises of cost of purchase,
cost of conversion and other costs including manufacturing overheads incurred in bringing them to
their respective present location and condition. Cost of raw material, stores and spares, packing
materials, trading and other products are determined on weighted average basis.

Revenue from Contracts with customers

Revenue is recognised when the performance obligations have been satisfied, which is once control
of the goods is transferred from the Company to the customer. Revenue is measured based on
consideration specified in the contract with a customer and excludes amounts collected on behalf
of third parties.
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k)

Revenue related to the sale of goods is recognised when the product is delivered to the destination
specified by the customer, and the customer has gained control through their ability to direct the
use of and obtain substantially all the benefits from the asset.

Interest, Dividends and Other Income: Interest and dividend income is recognised when the right to
receive payment has been established, it is probable that the economic benefits will flow to the
Company and the amount of income can be measured reliably. Interest income is accrued on a time
basis, by reference to the principal outstanding and the applicable effective interest rate.

Foreign currency transactions
The Company’s financial statements are presented in INR, which is also its functional currency.

Foreign currency transactions are initially recorded in functional currency using the exchange rates
as at the date of transaction.

At each balance sheet date, foreign currency monetary items are reported using the exchange rate
prevailing at the year end.

Exchange differences arising on settlement or translation of monetary items are recognised in
Statement of Profit and Loss.

Non-monetary items that are measured in terms of historical cost in a foreign currency are
translated using the exchange rates at the dates of the initial transactions.

Taxes on income
Current tax

Current tax is measured at the amount expected to be paid/ recovered to/from the taxation
authorities. The tax rates and tax laws used to compute the amount are those that are enacted or
substantively enacted, at the reporting date.

Current income tax relating to items recognised directly in equity/other comprehensive income is
recognised under the respective head and not in the statement of profit & loss. Management
periodically evaluates positions taken in the tax returns with respect to situations in which
applicable tax regulations are subject to interpretation and establishes provisions where
appropriate.

Current tax assets are offset against current tax liabilities if, and only if, a legally enforceable right
exists to set off the recognised amounts and there is an intention either to settle on a net basis, or to
realise the asset and settlethe liability simultaneously.
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D

Deferred tax

Deferred tax is provided using the liability method on temporary differences between the tax bases
of assets and liabilities and their carrying amounts for financial reporting purposes at the reporting
date.

Deferred tax assets are recognised for all deductible temporary differences, the carry forward of
unused tax credits and any unused tax losses. Deferred tax assets are recognised to the extent that it
is probable that taxable profit will be available against which the deductible temporary differences,
and the carry forward of unused tax credits and unused tax losses can be utilised.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply to the
period when the asset is realized or the liability is settled, based on tax rates (and tax laws) that
have been enacted or substantively enacted at the balance sheet date. Tax relating to items
recognized directly in equity/other comprehensive income is recognized in respective head and not
in the Statement of Profit & Loss.

The carrying amount of deferred tax assets is reviewed at each balance sheet date and is adjusted to
the extent that it is no longer probable that sufficient taxable profit will be available to allow all or
part of the asset to be recovered.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set
off current tax assets against current tax liabilities and the deferred taxes relate to the same taxable
entity and the same taxation authority.

Unused Tax Credits (Minimum Alternate Tax (MAT) Credit entitlement):

MAT credit entitlement represents the amounts paid in a year under Section 115JA / 115JB of the
Income Tax Act 1961 (‘IT Act’) which is in excess of the tax payable, computed on the basis of
normal provisions of the IT Act.

Such excess amount can be carried forward for set off in future periods in accordance with the
relevant provisions of the IT Act. Since such credit represents a resource controlled by the
Company as a result of past events and there is evidence as at the reporting date that the Company
will pay normal income tax during the specified period, when such credit would be adjusted, the
same has been disclosed as Deferred Tax Asset in the balance sheet with a corresponding credit to
the profit and loss account.

Such assets are reviewed at each balance sheet date and written down to reflect the amount that
will not be available as a credit to be set off in future, based on the applicable taxation law then in
force.

Employee benefits

All employee benefits that are expected to be settled wholly within twelve months after the end of
period in which the employee renders the related services are classified as short term employee
benefits. Benefits such as salaries, wages, short-term compensated absences, etc. are recognized as
expense during the period in which the employee renders related service.

Payments to defined contribution retirement benefit plans are recognized as an expense when
employees have rendered the service entitling them to the contribution.



Vennar Ceramies Limited
Notes to the Financial Statements for the year ended 31 March, 2022

m)

The Company's contribution to the Provident Fund is remitted to provident fund authorities and are
based on a fixed percentage of the eligible employee's salary and debited to Statement of Profit and
Loss.

The Company operates a defined benefit gratuity plan in India, which requires contributions to be
made to a separately administered fund. Gratuity is a defined benefit obligation.

The cost of providing benefits under the defined benefit plan is determined using the projected unit
credit method.

Remeasurements comprising of actuarial gains and losses, the effect of the asset ceiling, excluding
amounts included in net interest on the net defined benefit liability and the return on plan assets
(excluding amounts included in net interest on the net defined benefit liability), are recognised
immediately in the balance sheet with a corresponding debit or credit to retained earnings through
other comprehensive income in the period in which they occur. Remeasurements are not
reclassified to Statement of Profit & Loss in subsequent periods.

Past service costs are recognised in Statement of Profit & Loss in the period of plan amendment.

Compensated absences and other benefits like gratuity which are not expected to oceur within
twelve months after the end of the period in which the employee renders the related services are
recognized as a non-current liability at the present value of the defined benefit obligation at the
balance sheet date.

Leases
The Company as a lessee

The Company’s lease asset classes primarily consist of leases for buildings. The Company
assesses whether a contract contains a lease, at inception of a contract. A contract is, or contains,
a lease if the contract conveys the right to control the use of an identified asset for a period of
time in exchange for consideration. To assess whether a contract conveys the right to control the
use of an identified asset, the Company assesses whether: (i) the contract involves the use of an
identified asset (ii) the Company has substantially all of the economic benefits from use of the
asset through the period of the lease and (iii) the Company has the right to direct the use of the
asset.

At the date of commencement of the lease, the Company recognizes a right-of-use asset
(“ROU”) and a corresponding lease liability for all lease arrangements in which it is a lessee,
except for leases with a term of twelve months or less (short-term leases) and low value leases.
For these short-term and lTow value leases, the Company recognizes the lease payments as an
operating expense on a straight-line basis over the term of the lease

Certain lease arrangements includes the options to extend or terminate the lease before the end
of the lease term. ROU assets and lease liabilities includes these options when it is reasonably
certain that they will be exercised

The right-of-use assets are initially recognized at cost, which comprises the initial amount of
the lease liability adjusted for any lease payments made at or prior to the commencement date
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of the lease plus any initial direct costs less any lease incentives. They are subsequently
measured at cost less accumulated depreciation and impairment losses

Right-of-use assets are depreciated from the commencement date on a straight-line basis over
the shorter of the lease term and useful life of the underlying asset. Right of use assets are
evaluated for recoverability whenever events or changes in circumstances indicate that their
carrying amounts may not be recoverable. For the purpose of impairment testing, the
recoverable amount (i.e. the higher of the fair value less cost to sell and the value-in-use) is
determined on an individual asset basis unless the asset does not generate cash flows that are
largely independent of those from other assets. In such cases, the recoverable amount is
determined for the Cash Generating Unit (CGU) to which the asset belongs

The lease liability is initially measured at amortized cost at the present value of the future
lease payments. The lease payments are discounted using the interest rate implicit in the lease
or, if not readily determinable, using the incremental borrowing rates in the country of
domicile of these leases. Lease liabilities are remeasured with a corresponding adjustment to
the related right of use asset if the Company changes its assessment if whether it will exercise
an extension or a termination option.

Lease liability and ROU asset are separately presented in the Balance Sheet and lease
payments are classified as financing cash flows

The Company as a lessor

Leases for which the Company is a lessor is classified as a finance or operating lease.
Whenever the terms of the lease transfer substantially all the risks and rewards of ownership to
the lessee, the contract is classified as a finance lease. All other leases are classified as
operating leases

When the Company is an intermediate lessor, it accounts for its interests in the head lease and
the sublease separately. The sublease is classified as a finance or operating lease by reference
to the right-of-use asset arising from the head lease

For operating leases, rental income is recognized on a straight line basis over the term of the
relevant lease.

Provisions, Contingent liabilities and Contingent assets

Provisions are recognised when the Company has a present obligation (legal or constructive) as a
result of a past events and it is probable that an outflow of resources embodying economic benefits
will be required to settle the obligation and a reliable estimate can be made of the amount of the
obligation.

If the effect of the time value of money is material, provisions are discounted using a current pre-
tax rate that reflects, when appropriate, the risks specific to the liability. When discounting is used,

the increase in the provision due to the passage of time is recognised as a finance cost.

Contingent liability is disclosed in the case of:
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0)

P)

q)

* apresent obligation arising from past events, when it is not probable that an outflow of resources
will be required to settle the obligation;

* apresent obligation arising from past events, when no reliable estimate is possible

Provisions, contingent liabilities and contingent assets are reviewed at each balance sheet date.

Earnings per share

Basic earnings per equity share are computed by dividing the net profit after tax attributable to the
equity shareholders by the weighted average number of equity shares outstanding during the vyear.
Diluted earnings per equity share is computed by dividing adjusted net profit after tax by the
aggregate of weighted average number of equity shares and dilutive potential equity shares during
the year,

Cash and cash equivalents

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand, cheques on
hand and short-term deposits with an original maturity of three months or less, which are subject to
an insignificant risk of changes in value.

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and short-
term deposits, as defined above.

Fair value measurement

The Company measures financial instruments such as derivatives and certain investments, at fair
value at each balance sheet date.

All assets and liabilities for which fair value is measured or disclosed in the financial statements
are categorized within the fair value hierarchy, described as follows, based on the lowest level
input that is significant to the fair value measurement as a whole:

Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or liabilities

Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value
measurement is directly or indirectly observable

Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value
measurement is unobservable

For assets and liabilities that are recognized in the balance sheet on a recurring basis, the Company
determines whether transfers have occurred between levels in the hierarchy by re-assessing
categorization (based on the lowest level input that is significant to the fair value measurement as a
whole) at the end of each reporting period.

For the purpose of fair value disclosures, the Company has determined classes of assets and
liabilities on the basis of the nature, characteristics and risks of the asset or liability and the level of
the fair value hierarchy as explained above.
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r)  Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a
financial liability or equity instrument of another entity.

(i) Financial assets
Classification

The Company classifies financial assets as subsequently measured at amortized cost, fair value
through other comprehensive income or fair value through profit or loss on the basis of its
business model for managing the financial assets and the contractual cash flows characteristics of
the financial asset.

Initial recognition and measurement

All financial assets are recognized initially at fair value plus, in the case of financial assets not
recorded at fair value through profit or loss, transaction costs that are attributable to the
acquisition of the financial asset.

Subsequent measurement
For purposes of subsequent measurement financial assets are classified in below categories:
* Financial assets carried at amortised cost

A financial asset is subsequently measured at amortised cost if it is held within a business
model whose objective is to hold the asset in order to collect contractual cash flows and the
contractual terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding.

* Financial assets at fair value through other comprehensive income

A financial asset is subsequently measured at fair value through other comprehensive income
if it is held within a business model whose objective is achieved by both collecting contractual
cash flows and selling financial assets and the contractual terms of the financial asset give rise
on specified dates to cash flows that are solely payments of principal and interest on the
principal amount outstanding. The Company has made an irrevocable election for its
investments which are classified as equity instruments to present the subsequent changes in
fair value in other comprehensive income based on its business model.

¢ Financial assets at fair value through profit or loss

A financial asset which is not classified in any of the above categories are subsequently fair
valued through profit or loss.

Derecognition

A financial asset is primarily derecognized when the rights to receive cash flows from the asset
have expired or the Company has transferred its rights to receive cash flows from the asset.

Impairment of financial assets

The Company assesses impairment based on expected credit losses (ECL) model for
measurement and recognition of impairment loss, the calculation of which is based on historical
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data, on the financial assets that are trade receivables or contract revenue receivables and all lease
receivables.

(ii) Financial liabilities
Classification

The Company classifies all financial liabilities as subsequently measured at amortized cost,
except for financial liabilities at fair value through profit or loss. Such liabilities, including
derivatives that are liabilities, shall be subsequently measured at fair value.

Initial recognition and measurement

All financial liabilities are recognized initially at fair value and, in the case of loans and
borrowings and payables, net of directly attributable transaction costs. The Company’s financial
liabilities include trade and other payables, loans and borrowings including bank overdrafts, and
derivative financial instruments.

Subsequent measurement
The measurement of financial liabilities depends on their classification, as described below:
* Financial liabilities at amortised cost

After initial recognition, interest-bearing loans and borrowings are subsequently measured at
amortized cost using the Effective Interest Rate (EIR) method. Gains and losses are recognized in
statement of profit or loss when the liabilities are derecognized as well as through the EIR
amortization process.

Amortized cost is calculated by taking into account any discount or premium on acquisition and
fees or costs that are an integral part of the EIR. The EIR amortization is included as finance
costs in the statement of profit and loss.

* Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss include financial liabilities held for trading
and financial liabilities designated upon initial recognition as at fair value through profit or loss.
Financial liabilities are classified as held for trading if they are incurred for the purpose of
repurchasing in the near term. This category also includes derivative financial instruments
entered into by the Company that are not designated as hedging instruments in hedge
relationships as defined by Ind AS 109. Separated embedded derivatives are also classified as
held for trading unless they are designated as effective hedging instruments.

Gains or losses on liabilities held for trading are recognized in the statement of profit and loss.
Financial guarantee contracts

Financial guarantee contracts issued by the Company are those contracts that require a payment
to be made to reimburse the holder for a loss it incurs because the specified debtor fails to make a
payment when due in accordance with the terms of a debt instrument. F inancial guarantee
contracts are recognized initially as a liability at fair value, adjusted for transaction costs that are
directly attributable to the issuance .of the guarantee. Subsequently, the liability is measured at the
higher of the amount of loss allowance determined as per impairment requirements of Ind AS
109 and the amount recognized less cumulative amortization.
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Derecognition

A financial liability is derecognized when the obligation under the liability is discharged or
cancelled or expires. When an existing financial liability is replaced by another from the same
lender on substantially different terms, or the terms of an existing liability are substantially
modified, such an exchange or modification is treated as the derecognition of the original liability
and the recognition of a new liability. The difference in the respective carrying amounts is
recognized in the statement of profit and loss.

(iii) Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the balance
sheet if there is a currently enforceable legal right to offset the recognized amounts and there is
an intention to settle on a net basis, to realize the assets and settle the liabilities simultaneously

(iv) Derivative financial instruments

The Company uses derivative financial instruments, such as forward currency contracts, interest
rate swaps, full currency swaps and forward commodity contracts, to hedge its foreign currency
risks, interest rate risks and commodity price risks, respectively. Such derivative financial
instruments are initially recognized at fair value on the date on which a derivative contract is
entered into and are subsequently remeasured at fair value. Derivatives are carried as financial
assets when the fair value is positive and as financial liabilities when the fair value is negative.

Any gains or losses arising from changes in the fair value of derivatives are taken directly to
statement of profit and loss.

Government grants

Government grants are recognized where there is reasonable assurance that the grant will be
received and all attached conditions will be complied with.

When the grant relates to an asset, the cost of the asset is shown at gross value and grant thereon is
treated as capital grant which is recognized as income in statement of profit and loss over the
period and in proportion in which depreciation is charged.

When the grant relates to an expense item, it is recognized as income on a systematic basis over the
periods that the related costs, for which it is intended to compensate, are expensed.

When the Company receives grants of non-monetary assets, the asset and the grant are recorded at
fair value amounts and released to statement of profit or loss over the expected useful life in a
pattern of consumption of the benefit of the underlying asset.

When loans or similar assistance are provided by governments or related institutions, with an
interest rate below the current applicable market rate, the effect of this favorable interest is
regarded as a government grant. The loan or assistance is initially recognized and measured at fair
value and the government grant is measured as the difference between the initial carrying value of
the loan and the proceeds received. The loan is subsequently measured as per the accounting policy
applicable to financial liabilities.
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t)  Recent accounting pronouncements

On March 23, 2022, the Ministry of Corporate Affairs (MCA) amended the Companies (Indian
Accounting Standards) Amendment Rules, 2022, applicable from April 1st, 2022. Amendments
applicable to the Company are given below:

Ind AS 16 - Proceeds before intended use - The amendments mainly prohibit an entity from
deducting from the cost of property, plant and equipment, amounts received from selling items
produced while the company is preparing the asset for its intended use. Instead, an entity will
recognise such sales proceeds and related cost in the statement of profit and loss. The Company
does not expect the amendments to have any impact in its recognition of its property, plant and
equipment in its financial statements.

Ind AS 37 — Onerous Contracts — Costs of Fulfilling a Contract - The amendments specify that
that the ‘cost of fulfilling’ a contract comprises the ‘costs that relate directly to the contract’. Costs
that relate directly to a contract can either be incremental costs of fulfilling that contract (examples
would be direct labour, materials) or an allocation of other costs that relate directly to fulfilling
contracts. The amendment is essentially a clarification and the Company does not expect the
amendment to have any significant impact in its financial statements.

Ind AS 109 - Annual Improvements to Ind AS (2021) - The amendment clarifies which fees an
entity includes when it applies the 10 percent’ test of Ind AS 109 in assessing whether to
derecognise a financial liability. The Company does not expect the amendment to have any
significant impact in its financial statements.

u)  Unless specifically stated to be otherwise, these policies are consistently followed.

2.3 Significant accounting judgements, estimates and assumptions

The preparation of the Company’s financial statements requires management to make judgements,
estimates and assumptions that affect the reported amounts of revenues, expenses, assets and liabilities,
and the accompanying disclosures, and the disclosure of contingent liabilities at the date of the financial
statements. Estimates and assumptions are continuously evaluated and are based on management’s
experience and other factors, including expectations of future events that are believed to be reasonable
under the circumstances. Uncertainty about these assumptions and estimates could result in outcomes that
require a material adjustment to the carrying amount of assets or liabilities affected in future periods,

In particular, the Company has identified the following areas where significant judgements, estimates and
assumptions are required. Further information on each of these areas and how they impact the various
accounting policies are described below and also in the relevant notes to the financial statements.
Changes in estimates are accounted for prospectively.

Judgements

In the process of applying the Company’s accounting policies, management has made the following
judgements, which have the most significant effect on the amounts recognized in the financial statements:

Contingencies

Contingent liabilities may arise from the ordinary course of business in relation to claims against the
Company, including legal, contractual, land access and other claims. By their nature, contingencies will
be resolved only when one or more uncertain future events occur or fail to occur. The assessment of the
existence, and potential quantum, of contingencies inherently involves the exercise of significant
Jjudgments and the use of estimates regarding the outcome of future events,

Estimates and assumptions



Vennar Ceramics Limited
Notes to the Financial Statements for the year ended 31% March, 2022

The key assumptions concerning the future and other key sources of estimation uncertainty at the
reporting date that have a significant risk of causing a material adjustment to the carrying amounts of
assets and liabilities within the next financial year, are described below. The Company based its
assumptions and estimates on parameters available when the financial statements were prepared. Existing
circumstances and assumptions about future developments, however, may change due to market change
or circumstances arising beyond the control of the Company. Such changes are reflected in the
assumptions when they oceur.

(a) Impairment of non-financial assets

The Company assesses at each reporting date whether there is an indication that an asset may be
impaired. If any indication exists, or when annual impairment testing for an asset is required, the
Company estimates the asset’s recoverable amount. An asset’s recoverable amount is the higher of an
asset’s or Cash Generating Unit’s (CGU) fair value less costs of disposal and its value in use. It is
determined for an individual asset, unless the asset does not generate cash inflows that are largely
independent of those from other assets or groups of assets. Where the carrying amount of an asset or
CGU exceeds its recoverable amount, the asset is considered impaired and is written down to its
recoverable amount.

In assessing value in use, the estimated future cash flows are discounted to their present value using a
pre-tax discount rate that reflects current market assessments of the time value of money and the risks
specific to the asset. In determining fair value less costs of disposal, recent market transactions are
taken into account. If no such transactions can be identified, an appropriate valuation model is used.
These calculations are corroborated by valuation multiples, quoted share prices for publicly traded
subsidiaries or other available fair value indicators.

(b) Defined benefit plans

The cost of the defined benefit plan and other post-employment benefits and the present value of such
obligation are determined using actuarial valuations. An actuarial valuation involves making various
assumptions that may differ from actual developments in the future. These include the determination
of the discount rate, future salary increases, mortality rates and future pension increases. Due to the
complexities involved in the valuation and its long-term nature, a defined benefit obligation is highly
sensitive to changes in these assumptions. All assumptions are reviewed at each reporting date.

(¢) Fair value measurement of financial instruments

When the fair values of financial assets and financial liabilities recorded in the balance sheet cannot
be measured based on quoted prices in active markets, their fair value is measured using valuation
techniques including the DCF (Discounted Cash Flow) model. The inputs to these models are taken
from observable markets where possible, but where this is not feasible, a degree of judgment is
required in establishing fair values. Judgements include considerations of inputs such as liquidity
risk, credit risk and volatility. Changes in assumptions about these factors could affect the reported
fair value of financial instruments.

(d) Impairment of financial assets

The impairment provisions for financial assets are based on assumptions about risk of default and
expected loss rates. The Company uses judgments in making these assumptions and selecting the
inputs to the impairment calculation, based on Company’s past history, existing market conditions as
well as forward looking estimates at the end of each reporting period.

(e) Leases



Vennar Ceramics Limited
Notes to the Financial Statements for the year ended 31* March, 2022

Ind AS 116 requires lessees to determine the lease term as the non-cancellable period of a lease
adjusted with any option to extend or terminate the lease, if the use of such option is reasonably
certain. The Company makes an assessment on the expected lease term on a lease-by-lease basis and
thereby assesses whether it is reasonably certain that any options to extend or terminate the contract
will be exercised. In evaluating the lease term, the Company considers factors such as any significant
leasehold improvements undertaken over the lease term, costs relating to the termination of the lease
and the importance of the underlying asset to its operations taking into account the location of the
underlying asset and the availability of suitable alternatives. The lease term in future periods is
reassessed to ensure that the lease term reflects the current economic circumstances.
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Vennar Ceramics Limited
Notes to Financial Statements for the year ended 31 March 2022
{(Amount in Rupees lakh, unless otherwise stated)

4 CWIP AGEING SCHEDULE
As at March 31, 2022

Less than | More Than 3
Particulars Year 1-2 Years | 2-3 Years Years
Projects in progress 11.53 - - -
Projects temporarily suspended - - - -
As at March 31, 2021

Less than 1 More Than 3
Particulars Year 1-2 Years | 2-3 Years Years

Projects in progress

Projects temporarily suspended




Vennar Ceramics Limited

Notes to Financial Statements for. the year ended 31 March 2022

(Amount in Rupees lakh, unless otherwise stated)

5 Other Intangible Assets

. Computer
Particulars Software
Gross Carrying Amount
As at April 1, 2021 23.52
Additions -
Disposal -
As at March 31, 2022 23.52
Accumulated Amortisation
As at April 1, 2021 22.34
Amortisation for the year -
Deductions =
As at March 31, 2022 22.34
Net Carrying Amount
As at March 31, 2022 1.18
. Computer
Particulars O,
Gross Carrying Amount
As at April 1, 2020 23.52
Additions &
Disposal s
As at March 31, 2021 23.52
Accumulated Amortisation
As at April 1, 2020 22.34
Amortisation for the year -
Deductions -
As at March 31, 2021 22.34
Net Carrying Amount
As at March 31, 2021 1.18
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Vennar Ceramics Limited
Notes to Financial Statements for the year ended 31 March 2022
(Amount in Rupees lakh, unless otherwise stated)

14 Other Equity

Particulars Amount
1) Reserves and Surplus
a) Securities Premium
As at 01 April 2020 600.00
Changes during the year -
As at 31 March 2021 600.00
Changes during the year -
As at 31 March 2022 600.00
b) Retained earnings
As at 01 April 2020 556.19
Profit for the year 130.43
Remeasurements of defined benefit plans (net of tax) 1.49
As at 31 March 2021 688.12
Profit during the period : 355.59
Remeasurements of defined benefit plans (net of tax) £1.21)
As at 31 March 2022 1,042.50
Total other equity
As at 31 March 2022 1,642.50
As at 31 March 2021 1,288.12

Nature and Purpose of Other Equity

i) Securities Premium

Securities premium is used to record the premium received on issue of shares. This
reserve can be utilised in accordance with the provisions of the Companies Act,
2013.

ii) Retained Earnings

The reserves represents the cumulative profits of the Company and effects of the
Remeasurement of defined benefit obligations. This reserve can be utilised in
accordance with the provisions of the Companies Act, 2013.



Vennar Ceramies Limited
Notes to Financial Statements for the year ended 31 March 2022
(Amount in Rupees lakh, unless otherwise stated)

15 Borrowings

Particulars

Non-Current

Current

31 March, 2022

31 March, 2021

31 March, 2022

31 March, 2021

Working capital loans

Secured

From Banks 333.44 27533 1,114.06 849 87

Current Maturities of Long Term Debit - 98.89 3867
Unsecured

From Related Parties 1,100.00 2.210.00 -
1,433.44 248533 1,212.95 388.54
Notes:
Amount outstanding

Type and Nature of Borrowings

31 March, 2022

31 March, 2021

Working Capital Term Loan (including current maturities)

432.33

314.00

Security Details:

a} Non-Current Borrowings represents Working capital term loan from Bank and is secured by first charge on immovable and movable assets created out of the loan and second
charge on entire current assets of the Company with a margin of 25% on stock and receivables and second charge on the entire fixed assets of the company incl uding factory
land, plant and machinery, factory building, office equipments ete, present and future, Details of the loan are given below,

Pavitculiss Remaining Frequency Amount of
i Rate of interest install ts Installment (Rs.)

The Federal Bank Limited-14736900000673 9.25% 31 Maonthly 10,02,169 .00
The Federal Bank Limited-14736900000780 7.75% 36 Manthly 5,01,085.00
b} Unsecured loans from related parties are on following terms;

Particulars Ratc of interest 31 March, 2022| 31 March, 2021

Kajaria Ceramics Limited 8% 570.00 1,130,00

Anjani Vishnu Holdings Limited 8% 530.00 1,080.00

¢) Current Borrowings represent Working Capital Facilities from Banks and are secured by first charge on inventories and book debts and second charge on immovable and
movable assets of the Company with The Federal Bank Limited and further guaranteed by M/s Kajaria Ceramics Ltd & M/s Anjani Vishnu Holdi ngs Ltd in the ratio of 51:49

d) As on the Balance Sheet date, there are no continuing defaults in repayment of loan and interest.

16 Trade Payables

2 Current
1
S 31 March, 2022 |31 March, 2021
Total Quistanding Dues of Micro and Small Enterpriscs 773 19.39
Total Outstanding Dues of Creditors other than Micro and Small
Enterprises 412.84 329.77
420.57 349.16
As on 31 March 2022
Particulurs Outstanding for the following periods from the due date of payment
Less than 1 Year |1 to 2 Years 2 to 3 years More thacn 3 vears | Total
MSME 7.73 = B - 7.73
i1)Others 412.84 - - - 412.84
1i1)Disputed Dues-MSME & - = = "
1V)Disputed Dues-Others - - - - -
As on 31 March 2021
| Outstanding for the following periods from the due date of payment
Particulars
Less than 1 Year 1to2 Years 2 to 3 years More thaen 3 years Total
I)MSME 19.39 - - - 19.39
11)Others 329.77 - - - 329.77
iii)Disputed Dues-MSME n - = 2 =
1V)Disputed Dues-Others - - - = z




Dues to Micro and Small Enterprises
Disclosure under the Micro, Small and Medium Enterprises Development A

Particulars

31 March, 2022

ct, 2006 are provided as under, to the

31st March, 2021

1} Principal amount and the interest due thereon remaining unpaid to each
supplier at the end of each accounting year

1.73

19,39

Principal amount due to micro and small enterprises

Interest due on above

ii) Interest paid by the Company in terms of Section 16 of the Micro, Small
and Medium Enterprises Development Act, 2006, along-with the amount of
the payment made to the supplier beyond the appointed day during the
period

i) Interest due and payable for the period of delay in making payment
(which have been paid but beyond the appointed day during the period) but
without adding interest specified under the Micro, Small and Medium
Enterprises Act, 2006

iv) The amount of interest accrued and remaining unpaid at the end of each
accounting year

v) Interest remaining due and payable even in the succeeding years, until
such date when the interest dues as above are actually paid to the small
enterprises for the purpose of disallowance of a deductible expenditure
under section 23 of the Micro, Small and Medium Enterprises
Development Act, 2006,

7.73

19.39

Dues to Micro and Small Enterprises have been determined to the extent such parties have been identified on the

Terms and conditions of the above financial liabilities:

Trade payables are non-interest bearing and are normally Settled within 30 to 90 days.
For explanations on the Company’s credit risk management refer Note 35 of notes to Financial Statements

17 Other Financial Liabilities

Particulars 31 March, 2022 31 March, 2021
Employee benefits payable 47.19 45.08
Interest Payable on Term Loans 0.83 -
Total 48.02 45.08
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Vennar Ceramics Limited
Notes to Financial Statements for the year ended 31 March 2022
(Amount in Rupees lakh, unless otherwise stated)

21 Revenue from operations

Particulars 31 March, 2022 31 March, 2021
Sale of products
Tiles 6,635.96 5,541.68
Other operating revenue
Scrap Sales 29.73 36.93
6,665.69 5,578.61

i) Disaggregated Revenue Disclosures are not applicable to the Company since the Company deals in one product i.e.,

manufacturing and selling of ceramic wall tiles.
ii) Trade Receivables and Contract Balances

a) The Company classifies the right to consideration in exchange for deliverables as receivable.

b) A receivable is a right to consideration that is unconditional upon passage of time. Trade receivables are presented

net of impairment in the Balance Sheet.

iii) Disclosures relating to pending performance obligations are not given since there are no pending obligations.

22  Other Income

Particulars 31 March, 2022 31 March, 2021
Other non operating income
Rental Income 1.70 0.90
Foreign Exchange Gain (net) 1.23 1.76
Interest Income from Financial Assets at Amortised cost* 7.57 10.13
Miscellaneous Income 2.89 0.10
13.38 12.89

* Includes Interest on Margin Money Deposit and Electricty Deposit.

23 Cost of materials consumed

Particulars 31 March, 2022 31 March, 2021
Body Material 566.70 417.52
Glaze, frits and chemicals 1,125.66 019.80
Packing Material 673.48 434,13

2,365.84 1,771.45

Particulars 31 March, 2022 31 March, 2021
Opening Balance 454.76 434.05
Add: Purchases 2,374.84 2,167.93
Less: Closing Balance 463.77 454.76

2,365.84 1,771.45




24

26

27

Changes in inventories of finished goods and work- in- progress
Particulars 31 March, 2022 31 March, 2021
Closing Inventories
Finished Goods 470.02 483.74
Work-in-progress 39.97 37.15
509.99 520.89
Less :
Opening Inventories
Finished Goods 483.74 1,022.28
Work-in-progress 37.15 26.56
520.89 1,048.84
(Increase) / decrease
- Finished goods 13.72 538.54
- Work-in-progress (2.83) (10.58)
Net (Increase)/decrease 10.89 527.95

Employee benefits expense

Particulars

31 March, 2022

31 March, 2021

Salary, wages, bonus and allowances 390.96 359.29
Contribution to provident fund and other funds 36.19 35.92
Staff Welfare expenses 23.52 20.08
450.67 415.29
Finance Costs
Particulars 31 March, 2022 31 March, 2021
[nterest on debts and borrowings calculated using the effective interest
method 264.61 316.69
Other Borrowing Costs 4.59 3.24
Interest on shortfall in payment of Advance Tax 1.24 0.46
270.44 320.39
Depreciation and amortisation expense

Particulars

31 March, 2022

31 March, 2021

Depreciation of Property, Plant and Equipment
Amortisation of Intangible Assets '

406.10

440.99

406.10

440.99
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Other expenses

Particulars

31 March, 2022

31 March, 2021

Consumption of stores, spares and consumables 277.18 217.07
Packing and contract charges 344.72 292.19
Power and fuel 1,792.78 1,208.09
Rent, rates & taxes 22.28 21.39
Traveling & conveyance expenses 22.71 20.53
Insurance 18.62 15.13
Repairs and maintenance:
- Building 9.03 2.76
- Plant and equipment 51.14 31.31
- Others 8.01 5.47
Equipment Hiring Charges 59.20 49.11
Legal and professional charges 25.52 18.81
Payment to Auditors:
As Auditor:
Statutory Audit 1.40 1.25
Limited Review 0.53 0.50
Tax Audit 0.40 0.35
GST Audit - 0.50
Others inlcluding certification fee 0.08 0.15
Miscellaneous expenses 50.51 52.68
2,684.11 1,937.29




Vennar Ceramics Limited

Notes to Financial Statements for the year ended 31 March 2022

(Amount in Rupees lakh, unless otherwise stated)

29 Tax Reconciliation
(a) Income tax expense:

The major components of income tax expenses for the years ended March 31,

(i) Profit or loss:

2022 and March 31, 2021 are as follows:

Particulars 31 March, 2022 31 March, 2021

Current tax expense 81.97 30.06
Less: Unused Tax Credits (81.97) (30.06)
Add : Previous Year's Tax 2.34 0.38
2.34 0.38

Deferred tax expense 133.09 47.33
133.09 47.33

Total income tax expense recognised in statement of Profit & Loss 135.43 47.70

Other Comprehensive Income

Particulars

31 March, 2022

31 March, 2021

Tax on actuarial gain/(loss) on employee benefits

[Income tax charged to OCI

(b) Reconciliation of tax expense and the accounting profit multiplied by India’s domestic tax rate for 31 March, 2022 and 31 March,

2021;
Particulars 31 March, 2022 31 March, 2021

Accounting profit before income tax 491.02 178.14

Add: Adjustments under MAT 0.03 1.94
491.05 180.08

Tax expenses recognised as per MAT@16.69% (31 March 2022: 15.6%

including SC + ED Cess) 81.97 30.06

Add: Interest on delayed payment of tax - "

Curent tax expense 81.97 30.06

Less: Unused Tax Credits (81.97) (30.06)

Deferred tax expense recorded in statement of Profit or loss 133.09 47.33
133.09 47.33

Provided during the

Particulars 31 March, 2021 - 31 March, 2022
Deferred tax assets:
Remeasurement gains/(losses) on defined benefit obligations 6.05 0.19 6.24
Carry forward losses 206.21 (143.63) 62.59
Unused tax credits 392.87 81.97 47483
Total deferred tax assets (A) 605.14 (61.47) 543.66
Deferred tax liabilities:
Related to Plant,Property & Equipment (Depreciation) 478.55 (10.35) 468.20
Total deferred tax liabilities (B) 478.55 (10.35) 468.20
Deferred Tax Assets/(Liabilities) (Net) (A-B) 126.58 (51.12) 75.46

The Company offsets tax asscts and liabilities if and only if it has a legally enforceable right to set off current tax assets and current tax
liabilities and the deferred tax assets and deferred tax liabilities relate to income taxes levied by the same tax authority.
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30 _Components of Other Comprehensive Income (OCI)

Particulars 31 March, 2022 | 31 March, 2021
Actuarial gain/(loss) on employee benefits (121) 1.49
Less: Tax on the above - 5

Actuarial gain/(loss) on employee benefits (net of tax) (1.21) 1.49

31 Earnings per share (EPS)

Basic and Diluted EPS amounts are calculated by dividing the profit for the year attributable to equity shareholders of the Company

by the weighted average number of Equity shares outstanding during the year,

Diluted EPS amounts are calculated by dividing the profit attributable to equity shareholders of the Company by the weighted
average number of equity shares outstanding during the year plus the weighted average number of equity shares that would be

issued on conversion of all the dilutive potential equity shares into equity shares.

The following reflects the income and share data used in the basic and diluted EPS computations:

Particulars 31 March, 2022 | 31 March, 2021
Profit/(loss) attributable to equity shareholders for basic and diluted EPS 355.59 130.43
Weighted average number of equity shares for calculating basic and diluted EPS (Nos) 2,40,00,000 2,40,00,000
Basic and diluted earnings per equity share (Rs.) [a/b] 1.48 0.54
Face value per share (Rs.) 10.00 10,00

* Since there are no dilutive potential equity shares, the diluted earnings per equity share is the same as the basic earnings per equity

share.
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32 Employee Benefits

Defined Contribution Plan

Provident Fund: During the year, the company has recognised Rs.24.57 lakhs (2020-21: Rs.23.19 lakhs) as contribution to Employee Provident Fund in the Statement of
Profit and Loss.

Defined Benefit Plan
Gratuity:

Each employec rendering continuaus service of 5 years or more is entitled to receive gratuity amount equal to 15/26 of the monthly emoluments for every com pleted year
of service subject to maximum of Rs 20 Lakhs at the time of separation from the company.

Other long-term emplovee benefits

Leave Encashment;
Each employee is entitled to get 30 carned leaves for each completed year of service. Encashment of earned leaves is allowed during service leaving a minimum balance
of 30 days subject to maximum aceumulation up to 60 days,

The following tables summarise the components of net benefit expense recognised in the Statement of Profit and Loss and the fund status and amounts
recognised in the balance sheet for gratuity:

Changes in the present value of the defined benefit obligation are, as follows:

Particulars Gratuity

Defined benefit obligation at 1 April 2021 47.82
Current service cost 7.30
Interest expense 3.06
Benefits paid (4.51)
Adjustment to opening balance -
Actuarial (gain)/ loss on obligations - OCI (1.88)
Defined benefit obligation at 31 March 2021 51.80
Current service cost 7.56
Interest expense 3.37
Benefits paid (5.69)
Adjustment to opening balance -
Actuarial (gain)/ loss on obligations - OCI 0.82
Defined benefit obligation at 31 March 2022 57.87

Reconciliation of fair value of plan assets and defined benefit obligation:

Particulars Gratuity
Fair value of plan assets at 31 March 2021 45.67
Defined benefit obligation at 31 March 2021 51.80

Amount recognised in the Balance Sheet at 31
March 2021 6.13

Fair value of plan assets at 31 March 2022 45.56
Defined benefit obligation at 31 March 2022 57.87
Amount recognised in the Balance Sheet at 31

March 2022 12,31

The principal assumptions used in determining
\gratuity are shown below: 31 March, 2022 | 31 March, 2021
Discount rate 0.07 0.07
Future salary increases 0.06 0.06

Economic and Demographic Assumptions
Economic Assumptions
Estimates of future compensation increases considered take ino account the inflation, seniority, promotion and other relevant factors.

Discount rate is based on the prevailing market yields of Indian Government securities as at 31 March 2021 for the estimated term of the obligations.

Demographic Assumptions

31 March, 2022

31 March, 2021

Retirement Age

58

58

Mortality table

IALM (2012-14)

TALM (2012-14)




Amount recognised in Statement of Profit and Loss:

Particulars Gratuity

Current service cost 7.56

Interest expense 3.37

Interest Income on Plan Assets (3.05)

Amount recognised in Statement of Profit and Loss

for year ended 31 March 2022 7.89

Current service cost 7.30

Interest expense 3.06

Interest Income on Plan Assets (2.92)

Amount recognised in Statement of Profit and Loss 7.45

for year ended 31 March 2021 )
Amount recognised in Other Comprehensive Income:

Particulars Gratuity

Actuarial (gain)/ loss on obligations 0.82

Return on plan assels (excluding amounts included in

net interest

expense) 0.39

Amount recognised in Other Comprehensive

Income for year ended 31 March 2022 1.21

Actuarial (gain)/ loss on obligations (1.88)

Return on plan assets (excluding amounts included in

net interest

expense) 0.98

Amount recognised in Other Comprehensive

Income for year ended 31 March 2021 (0.90)

The

major categories of plan assets as a percentage of total plan assets:
31st March, 2022| 31st March, 2021
1 t Detail
nvestment Details Gratuity Gratsity
Insurer Managed Funds 100% 100%

The

A quantitative sensitivity analysis for significant assumption as at 31 March 2022 is as shown helow:

principal assumptions used in determining gratuity and leave encashment obligations for the Company’s gratuity plan is shown below:
31st March, 2022| 31st March, 2021

Discount rate (in %) 7.33 6.89

Salary Escalation (in %) 6.00 6.00

Expected average remaining working lives of

employees (in years) 19.80 19.78

Gratuity

31st March, 2022 31st March, 2022 31st March, 2022
Assumptions Discount rate Salary escalation Assumed Attrition Rate
Sensitivity Level 1% increase 1% decrease 1% increase 1% decrease| 1% increase 1% decrease
Impact on defined benefit obligation 3,85.827 (4,37,017) (4,70,242) 421,706 (29.324) 32,760

31st March, 2021 31st March, 2021 31st March, 2021
Assumptions Discount rate Salary escalation Assumed Attrition Rate
Sensitivity Level 1% increase 1% decrease 1% increase 1% decrease| 1% increase 1% decrease
Impact on defined benefit obligation 3,51,009 (3,99,813) (4,28.637) 3,82.532 (16,082) 18,212

The sensitivity analyses above have been determined based on a method that extrapolates the impact on defined benefit obligation as a result of reasonable changes in key
assumptions occurring at the end of the reporting period.

Maturity Profile of Defined Benefit Obligations

Gratuity Gratuity
31st March, 2022| 31st March, 2021
W:t.hm the next 12 months (next annual reporting 543 661
period)
Between 2 and 5 years 24.44 18.33
Between 5 and 10 years 2598 22.90
Total expected payments 55.85 47.84

The average duration of the defined benefit plan obligation at the end of the reporting peried is 8.14 years for Gratuity.

Best estimate of contribution during the next year would be Rs. 1230698 for Gratuity.
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33

Related party disclosures

Names of related parties and description of relationship

Name of the related party

Relationship

Kajaria Ceramics Limited

Anjani Vishnu Holdings Limited

Holding Company
Investor Company

Hitech Print Systems Limited

Subsidiary of Investor Company

Anjani Tiles Limited

Associate of Investor Company

Key Management Personnel (KMP)

K Mohan Raju

Chief Executive Officer

K Balakrishna Chief Financial Officer
MD. Ibrahim Pasha (Upto 30.06.2021) Company Secretary
T Priva (From 15.11.2021) Company Secretary

C.V.K.Raju Non Executive Director
Arun Kumar Bagla Non Executive Director
Alok Kumar Non Executive Director
SVS Shetty Non Executive Director
P.Srinivasa Raju Independent Director
P.S.Ranganath Independent Director

Transactions during the year with Related Parties and balance outstanding

Holding Company

Particulars 31 March, 2022 31st March, 2021
Sale of goods (Net) 6635.96 5541.68
Rent received 1.70 0.90
Interest paid 74.20 103.58
Loan taken 0.00 100.00
Loan repaid 560.00 205.45
Balance outstanding - Loan 570.00 1130.00
Balance outstanding - Trade Receivable 274.08 192.61
Investor Company

Particulars 31 March, 2022 31st March, 2021
Interest paid 70.40 91.16
Loan taken 0.00 125.00
Loan repaid 550.00 107.84
Balance outstanding - Loan 530.00 1080.00

Subsidiary of Investor Company

Particulars

31 March, 2022

31st March, 2021

Expenditure

0.10




D Associate of Investor Company

Particulars 31 March, 2022 31st March, 2021
Purchase of Coal fines and others - 0.24
Sale 3.94 0.22

E _Key management personnel
Particulars 31 March, 2022 31st March, 2021
Remuneration

Short tem Employee benefits

C.V.K.Raju 4 13.20 12,00
K.Mohan Raju 11.60 8.88
K.Balakrishna 16.16 12.54
MD.Ibrahim Pasha 2.04 4.90
T. Priya 0.97 -

Terms and conditions of transactions with related parties

The sales to and purchases from related parties are made on terms equivalent to those that prevail in arm’s length
transactions. Outstanding balances at the year-end are unsecured and interest free and settlement takes place in cash. There
have been no guarantees provided or received for any related party receivables or payables. For the year ended 31 March
2022, the Company has not recorded any impairment of receivables relating to amounts owed by related parties (31 March
2021: INR Nil). This assessment is undertaken each financial year through examining the financial position of the related
party and the market in which the related party operates.
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35 Fairvalue hierarchy
The following table provides the fair value measurement hierarchy of the Company’s’s assets and liabilities.

Quantitative disclosures fair value measurement hierarchy for assets as at 31 March 2022:
Fair value measurement using

Quoted prices in Significant observable | Significant unobservable
Particulars Date of valuation Total active markets inputs input
(Level 1) {Level 2) (Level 3)

Assets measured at amortised cost:
Security deposits 31-Mar-22 103.72 - - 103,72
Advances to employees 31-Mar-22 0.15 - - 0.15
Trade receivables 31-Mar-22 274.08 - - 274.08
Cash and cash equivalents 31-Mar-22 27.12 - - 27.12
Bank balances other than cash and cash equivalents 31-Mar-22 42.16 - - 4216
Other Financial Assels 31-Mar-22 28273 - - 282.73

Quantitative disclosures fair value measurement hierarchy for assets as at 31 March 2021:
Fair value measurement using

Quoted prices in Significant observable | Significant unobservable
Particulars Date of valuation Total active markets inputs inputs
(Level 1) (Level 2) (Level 3)

Assets measured at amortised cost: }
Security deposits 31-Mar-21 103.72 - - 103.72
Trade receivables 31-Mar-21 192,69 - - 192.69
Cash and cash equivalents 31-Mar-21 2285 - - 22.85
Bank balances other than cash and cash equivalents 31-Mar-21 77.00 - - 77.00
Other Financial Assets 31-Mar-21 28273 - - 282,73

Quantitative disclosures fair value measurement hierarchy for labilities as at 31 March 2022;
Fair value measurement using

Quoted prices in Significant observable | Significant unobservable
Particulars Date of valuation Total active markets inputs inputs
(Level 1) (Level 2) (Level 3)

Liabilities measured at amortised cost:
Long term borrowings 31-Mar-22 1,433.44 - - 1.433.44
Short term barrowings 31-Mar-22 1,21295 - - 1,212.95
Trade Payables 31-Mar-22 42057 - - 420,57
Current maturities of long term debt 31-Mar-22 - - - -
Other Financial Liahilities 31-Mar-22 48.02 - - 48.02

Quantitative disclosures fair value measurement hierarchy for liabilities as at 31 March 2021:
Fair value measurement using

Quoted prices in Significant observable | Significant unobservable
Particulars Date of valuation Total active markets inputs inputs
(Level 1) (Level 2) (Level 3)

Linbilities measured at amortised cost: ’
Long term borrowings 31-Mar-21 248533 - - 248533
Short term borrowings 31-Mar-21 888.54 - - 888,54
Trade Payables 31-Mar-21 349.16 - - 349.16
Current maturities of long term debt 31-Mar-21 - - - -
Other Financial Liabilities 31-Mar-21 45.08 - - 45.08

The management assessed that Fair value of financial assets and liabilities significantly approximate their carrying amounts largely due to the short term maturities of these instruments. The
fair value of the financial assets and liabilities is included at the amount at which the instrument could be exchanged in a current transaction between willing parties, other than in a forced or
liquidation sale,

The Company delermines fair values of financial assets or liabilities by discounting the contractual cash inflows / outflows using prevailing interest rates of financial instruments with
similar terms. The initial measurement of financial assets and financial liabilities is at fair value. Further, the subsequent measurements of all assets and liabilities is at amortised cost, using
effective interest rate method.

The following methods and assumptions were used to estimate fair values:-
- The fair value of the Company's interest bearings borrowings are determined using discount rate that reflects the entity's discount rate at the end of the reporting period. The own non-
performance risk as at the reporting period is assessed to be insignificant.

- For other non-current financial assets and liabilities, the fair value is the same as the amortised cost, measured using the discunt rate at the time of initial recognition of the financial asset
and liabilities. A one percent change in the unobservable inputs used in fair valuation of Level 111 assets and liabilites does not have a significant imapet on its value.

Fair Value of Financial Assets and Liabilities measured at amortised cost
The carrying amount of the current financial assets and current financial liabilities are considered to be the same as their Fair value due to their short term nature. The non-current borrowings
and security deposits are retained at amortised cost which are considered as their fair value.
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36 Financial risk management objectives and policies

Financial Risk Management Framework

The Company’s principal financial liabilities, other than derivatives, comprise loans and borrowings, trade and other payables. The main purpose of these financial
liabilities is to finance the Company's operations, The Company’s principal financial assets include loans, trade and other receivables, and cash and cash equivalents
that derive directly from its operations.

The Company is exposed primarily to Credit Risk, Liquidity Risk and Market risk (fluctuations in foreign currency exchanpe rates and interest rate), which may
adversely impact the fair value of its financial instruments. The Company assesses the unpredictability of the financial environment and seeks to mitigate potential
adverse effects on the financial performance of the Company.

A. Credit Risk

Credit risk is the risk that counterparty will not meet its obligations under a financial instrument or customer contract, leading to a financial loss. The company is
exposed to credit risk from it operating activities (primarily trade receivable and from its financing activities, including deposits with banks and financial institutions})
Credit risk from investments with banks and other financial institutions is managed by the treasury function in accordance with the management polices. Investments
of surplus funds are only made with approved counterparties who meet the appropriate rating and/ or other criteria and are only made within approved limits. The
management continually re-assesses the company’s policy and updates as required The limits are set to minimise the concentration of risk and therefore mitigate
financial loss through counterparty failure. None of the financial instruments of the Company result in material concentration of credit risk.

The maximum credit risk exposure relating to financial assets 1s represented by the carrying value as at the balance sheet date.

Exposure to credit risk:
The carrying amount of {inancial assets represents the maximum credit exposure. The maximum exposure to credit risk is as follows:

Asat 31 March 2022 |As at 31 March 2021

Security deposits 103.72 103.72
Advances to employees 0.15 1.44

Particulars

Trade receivables 274.08 192.69
Cash and cash equivalents 27.12 22.85
Other bank balances 42.16 77.00
Other financial assets 282.73 282,73

Trade receivables:

Customer credit risk is managed by each business unit subject to the company’s established policy, procedures and control relating to customer credit risk
management. Credit quality of a customer is assessed based on‘an extensive credit review and individual credit limits are defined in accordance with this assessment,
Outstanding customer receivables are regularly monitored.

Al the year end, the Company does not have any significant concentration of bad debt risk.

Financial instruments and cash deposits

Credit risk from balances with banks and financial institutions is managed by the Company’s treasury depariment in accordance with the Company's policy.
Investments of surplus funds are made only with approved counterparties and within credit limits assigned to each counterparty. Counterparty credit limits are
reviewed by the Company's Board of Directors on an annual basis, and may be updated throughout the year subject to approval of the authorised person. The limits
are set to minimise the concentration of risks and therefore mitigate financial loss through counterparty’s potential failure to make payments.

B. Liquidity Risk

Liquidity risk refers to the risk that the Company cannot meet its financial obligations. The objective of liquidity risk management is to maintain sufficient liquidity
and ensure that funds are available for use as per requirements. The Company manages liquidity risk by maintaining adequate reserves, banking facilities and reserve
borrowing facilities, by continuously monitoring forecast and actual cash flows, and by matching the maturity profiles of financial assets and liabilities.

The table below summarises the maturity profile of the Company’s financial liabilities based on contractual undiscounted payments

Year ended 31st March, 2022

Particulars On demand Less than 3 maonths 3 to 12 months 1to5 years =5 years Total
Borrowings 1,114.06 23.83 75.06 1,433.44 - 2646.39
Trade and other payables 420.57 3 - - - - 420.57
Other financial liabilities 48.02 - - - - 48.02
Year ended 31st March, 2021

Particulars On demand Less than 3 months 3 to 12 months 1to5 years >5 years Total
Barrowings 849.87 - 3867 2,485.33 - 3373.87
Trade and other payables 349.16 - - - - 349.16
Other financial liabilities 45.08 - - - - 45.08




Excessive risk concentration

Concentrations arise when a number of counterparties are engaged in similar business activities, or activities in the same geographical region, or have economic
features that would cause their ability to meet contractual obligations to be similarly affected by changes in economie, political or other conditions. Concentrations
indicate the relative sensitivity of the Company’s performance to developments affecting a particular industry.

In order to avoid excessive concentrations of risk, the Company’s policies and procedures include specific guidelines to focus on the maintenance of a diversified
porifolio, Identified concentrations of credit risks are controlled and managed accordingly. Selective hedging is used within the Company to manage risk
concentrations at both the relationship and industry levels.

Collateral

Mil

C. Market Risk

Market risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market prices. Market risk comprises three
types of risk: interest rate risk, currency risk and other price risk, such as equity price risk and commodity risk. Financial instruments affected by market risk include
loans and borrowings, deposils etc.

The sensitivity analyses have been prepared on the basis that the amount of net debt, the ratio of fixed to floating interest rates of the debt and derivatives and the
proportion of financial instruments in foreign currencies are all constant and on the basis of hedge designations in place at 31 March, 2022.

The analyses exclude the impact of movements in market variables on: the carrying values of gratuity and other post-retirement obligations; provisions; and the non-
financial assets.

The following assumptions have been made in calculating the sensitivity analyses:

- The sensitivity of the relevant profit or loss item is the effect of the assumed changes in respective market risks. This is based on the financial assets and financial
liabilitics held at 31 March 2022 and 31 March 2021 including the effect of hedge accounting

Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market interest rates. The Company’s
exposure to the risk of changes in market interest rates relates primarily to the Company’s long-term and short-term borrowings. The impact on the entity due to any
interest rate fluctuation is given below:

Parti Inerease/decreasc in  |Effect on profit before
articulars = 5
basis points tax

31-Mar-22

INR +50 -15.33
|INR -50 15.33
31-Mar-21

INR +50| -17.75
INR -50/ 17.75

The assumed movement in basis points for the interest rale sensitivity analysis is based on the currently observable market environment, showing a significantly
higher volatility than in prior years.

Foreign currency risk

Foreign currency risk is the risk that the fair value or future cash flows of an exposure will fluctuate because of changes in foreign exchange rates. The Company’s
exposure to the risk of changes in foreign exchange rates relates primarily to the Company's operating activities (when revenue or expense is denominated in a
foreign currency). The exposure of entity to foreign currency risk is very limited on account of limited transactions in foreign currency.
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37 Capital Management

For the purpose of the Company’s capital management, capital includes issued equity capital, share premium and all other equity reserves attributable to the equity holders of
the parent, The primary objective of the Company's capital 2 is to maximise the sharcholder value.

Capital includes equity attributable to the equity helders of the Parent. The primary objective of the Group's capital management is to ensure that it maintains an efficient
capital structure and healthy capital ratios in order to support its business and maximise shareholder value. The Group manages its capital structure and makes adjustments to
it, in light of changes in economic canditions or its business requirements. To maintain or adjust the capital structure, the Group may adjust the dividend payment to
shareholders, return capital to sharcholders or issue new shares.

Amount in Lakhs
| Particulars 31 March, 2022 0
Borrowings 2,547.51 3,335.20
Current maturities of Long 98.89 38.67
term borrowings
Less: Cash and cash 27.12 22.85
equivalents
Net debts 2,520.39 3,312.35)
Equity 2.400.00 2.400.00
Other Equity 1,642.50 1,288.12
Taotal Capital 4.EI-I?_§[II 3,688.12
Gearing ratio (%) 62.35%)| 89.81%

In order to achieve this overall objective, the Company’s capital management, amongst other things, aims to ensure that it meets financial covenants attached to the interest-
bearing loans and berrowings that define capital structure requirements. Breaches in meeting the financial covenants would permit the bank to immediately call loans and
borrowings. There have been no breaches in the financial covenants of any interest-bearing loans and borrowing in the current period.

No changes were made in the objectives, policies or p: for managing capital during the years ended 31 March 2022 and 31 March 2021.
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38 Segment Reporting - Ind AS 108

The business activity of the company falls within one broad business segment viz, “Tiles and Ceramics”™ and substantially sale of
the produet is within the country.

Information about major customers:

The Company has one customer i.e.. Holding Company where sales exceeds 10% of the total revenue: Rs. 6635.96 Lakhs.



L0n o
SIPR| §0ELE TH A9 padopdien ende) u E e G B T | S._._mm Uil S5EAIM OF 3N
| seif onEy 0N | L1°8TL w0 0D
HIN 2 2003 450801 52.36..58:5..33 §6¢ 5y 4q poseanu sty N soye word PN
L 8SEl ) Farpogy, =iy PN
i sl Lo SuAlg SpEL] Y| ST HpA) BN
S%Egisﬂgégﬂjaaﬁﬁ 5y A saswnpnd U1 ssEAIU 0] 2]
bt 1731 48 SELE 95 8T RgeAo) SIS WP PN
POISEALIN SN OfFrY DALY AKTIERAU] 24} SUNSY §O°L8( | S A S U1 sseamou o1 2] (07" H | oS o
L] 600
U1 20U £ L0 4G MEA2 UI ISTI NP 09 §5E FY 4G _ucnﬂ.._un.nuq r.-hﬁu woud 1N
STy S (4)5()) ONvY P8em0)) PIARS [ FEES- Il 08’0
183¢] 41 35U SNE] £0'MOR SH 4G POSTAIIL ST UT0] UL PHR SUTO| PAMIISUN OF SINILITda
PUR £ (80 A4 SNUIAI UI IS NP 09'§6E 'S G Paseul sey Nel sy 1oad 19N
PTISR | PFBL- 160 S9'0 b3 5 PO S [ [EEe T oY DI (q
Sy oney Gnbg- 1G9 ) 20U SUBO] PUIISN JO SRENL P SP] L 4T, Y 49 PISTAIP
ST PP PUR £§(§0] 40 MDA U 9STARMN 3P 09°5 S 'Y Aq paseudul sty X e jyeid RN
=l6I'61" L] LTl SAIGET HRLm Yy FIISEY jRLND) oIy ULy (@
[
suosery| W) ouEnwy awad smomaag|  aeap yuaiiny ADIN IO U AniEawny ogwy
S— 1

SONIH [RADARUY Gf
(paims asiasayio ssaqun ‘g saadny uy Junowy)
TTOT YUY [ PIPUS JUIK 31 J0) SJUSWIIEIS [WIUTUL ] 0] SHON)
PA] ST JEUE



40

41

42

43

Vennar Ceramics Limited
Notes to Financial Statements for the year ended 31 March 2022
{(Amount in Rupees lakh, unless otherwise stated)

Commitments and Contingencies

.|Contingent Liabilities 31 March, 2022 31st March, 2021
Nil Nil
.|{Commitments 31 March, 2022 31st March, 2021

Estimated amount of contracts remaining to be executed on capital account and = =
not provided for (net of advances)

Impact of Covid-19

The Company has considered the possible effects that may result from the pandemic relating to Covid-19 in the preparation of these
standalone tinancial statements including the recoverability of carrying amounts of financial and non-financial assets. In
developing the assumptions relating to the possible future uncertainties in the global economic conditions because of this pandemic.
the Company has, at the date of approval of these financial statements. used internal and external sources of information including
credit reports and related information and economic forecasts and expects that the carrving amount of these assets will be
recovered. The impact o Covid-19 on the Company’s financial statements may differ from that estimated as at the date of approval
of these standalone financial statements.

Note on “Code on Social Security, 2020"

I'he Indian Parliament has approved the Code on Social Security. 2020 which would impact the contributions by the conpany
towards Provident Fund and Gratuity, The Minisiry of Labour and Employment has released draft rules for the Code on Social
Seecurity. 2020 on November 13, 2020, and has invited suggestions from stakeholders which are under active consideration by the
Ministry. The Company will assess the impact and its evaluation once the subject rules are nolified and will give appropriate impact
in its financial statements in the period in which, the Code becomes effective and the related rules to determine the financial impact

Previous Year figures have been regrouped/recast wherever necessary.

As per our Report of even date
For M. Anandam & Co., For and on behalf of the Board
Chartered Accountams e
FRN: 0001258 1{: : Q M\/
; . CVK Raju SVS Shetty
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B.V.Suresh Kum DIN: 07337953 DIN: 01444945
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M.No.212187 ? "“BAW (B‘J*
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